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Future Value of an Annuity

	An annuity is a sum of money that is paid in regular equal payments.

The amount of an annuity is the sum of all the payments, including interest.

This formula is used to calculate how much money you would have at the end of a period of time.
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where:

R is the amount of the payment

i is the annual interest rate

p is the number of payments per year

n is the number of compounding periods per year

t is the number of years

Af is the amount of the annuity




Sinking Funds

A sinking fund is a fund set up to receive periodic payments in order to reach a given sum at the end of a specified period of time. Additionally, the purpose of that final sum is so that regular payments can be made from the fund. An example would be saving up for retirement. You want enough money in your account such that you can withdraw regular monthly payments to live off.
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